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not adequate justification for non-
completion, no Federal funding will be 
provided for that measure. 

(e) Audit requirements. Uniform audit 
requirements as set forth in 44 CFR 
part 14 apply to all grant assistance 
provided under this subpart. FEMA 
may elect to conduct a Federal audit 
on the disaster assistance grant or on 
any of the subgrants.

§ 206.439 Allowable costs. 

(a) General. General policies for de-
termining allowable costs are estab-
lished in 44 CFR 13.22. Exceptions to 
those policies as allowed in 44 CFR 13.4 
and 13.6 are explained below. 

(b) Eligible direct costs. The eligible di-
rect costs for administration and man-
agement of the program are divided 
into the following two categories. 

(1) Statutory administrative costs—(i) 
Grantee. Pursuant to 406(f)(2) of the 
Stafford Act, an allowance will be pro-
vided to the State to cover the extraor-
dinary costs incurred by the State for 
preparation of applications, quarterly 
reports, final audits, and related field 
inspections by State employees, in-
cluding overtime pay and per diem and 
travel expenses, but not including reg-
ular time for such employees. The al-
lowance will be based on the following 
percentages of the total amount of as-
sistance provided (Federal share) for 
all subgrantees in the State under sec-
tion 404 of the Stafford Act: 

(A) For the first $100,000 of total as-
sistance provided (Federal share), three 
percent of such assistance. 

(B) For the next $900,000, two percent 
of such assistance. 

(C) For the next $4,000,000, one per-
cent of such assistance. 

(D) For assistance over $5,000,000, 
one-half percent of such assistance. 

(ii) Subgrantee. Pursuant to section 
406(f)(1) of the Stafford Act, necessary 
costs of requesting, obtaining, and ad-
ministering Federal disaster assistance 
subgrants will be covered by an allow-
ance which is based on the following 
percentages of total net eligible costs 
under section 404 of the Stafford Act, 
for an individual applicant (applicants 
in this context include State agencies): 

(A) For the first $100,000 of net eligi-
ble costs, three percent of such costs. 

(B) For the next $900,000, two percent 
of such costs. 

(C) For the next $4,000,000, one per-
cent of such costs. 

(D) For those costs over $5,000,000, 
one-half percent of such costs. 

(2) State management costs—(i) Grant-
ee. Except for the items listed in para-
graph (b)(1)(i) of this section, other ad-
ministration costs shall be paid in ac-
cordance with 44 CFR 13.22. Costs of 
State personnel (regular time salaries 
only) assigned to administer the Haz-
ard Mitigation Grant Program may be 
eligible when approved by the Regional 
Director. Such costs shall be shared in 
accordance with the cost share provi-
sions of section 404 of the Act. For 
grantee administrative costs in the 
Disaster Field Office, the State shall 
submit a plan for the staffing of the 
Disaster Field Office within 5 days of 
the opening of the office. This staffing 
plan shall be in accordance with the 
administrative plan requirements of 
§ 206.437. After the close of the Disaster 
Field Office, costs of State personnel 
(regular time salaries only) for con-
tinuing management of the hazard 
mitigation grants may be eligible when 
approved in advance by the Regional 
Director. The State shall submit a plan 
for such staffing in advance of the re-
quirement. 

(c) Eligible indirect costs—(1) Grantee. 
Indirect costs of administering the dis-
aster program are eligible in accord-
ance with the provisions of 44 CFR part 
13 and OMB Circular A–87. 

(2) Subgrantee. No indirect costs of a 
subgrantee are separately eligible be-
cause the percentage allowance in 
paragraph (b)(1)(ii) of this section nec-
essary costs of requesting, obtaining 
and administering Federal assistance.

§ 206.440 Appeals. 
An eligible applicant, subgrantee, or 

grantee may appeal any determination 
previously made related to an applica-
tion for or the provision of Federal as-
sistance according to the procedures 
below. 

(a) Format and Content. The applicant 
or subgrantee will make the appeal in 
writing through the grantee to the Re-
gional Director. The grantee shall re-
view and evaluate all subgrantee ap-
peals before submission to the Regional 
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